


“First and foremost, it’s really about providing a reliable electrical service,” Carroll said. “So right now, it’s resolving that
initial reliability problem for the Delmarva Peninsula. Delaware — being sort of isolated from the rest of the grid — has
just a few high voltage lines that feed it down the peninsula. This will provide for a new redundant path.

“Should one of those other lines fail, if there’s a hurricane, or something like that, the fact that this is under the river
provides some resiliency to storms. But it provides a lot of extra benefits. If you think about heading towards the beach
on a nice summer weekend, all the highways headed down the peninsula are getting pretty crowded. The electrical grid
operates in a very similar manner. So by providing this new path, not only is there the storm resiliency, but it also is like
an extra lane on the highway. This can help bring those prices down as well.

Carroll said the electrical grid experiences potential instability regularly, in part ironically to continuing efforts by
companies and consumers to be more energy efficient. “Changing out all incandescent light bulbs for LEDs or CFLs
actually contributes to the problem and makes it worse, particularly during the spring and fall,” he explained.

In 2011, LS Power constructed the Dover SUN Park, which was one of the first utility scale installations in the eastern
United States.

Underscoring its commitment to Delaware, LS Power was an early advocate for electric consumers in the fight for a more
equitable rate allocation for Delaware consumers — eventually cutting from 60% of the total price tag — a figure that
drew protests from the governor and state legislators— to $6 million by the Federal Energy Regulatory Commission.

“Naturally there’s a cost to maintaining reliability on the system, but now it’s much more commensurate with the
benefits that Delaware is receiving and the need for the project,” Carroll said.

“Any project that strengthens Delaware’s competitive positioning in the region, while paying very close attention to
environmental impact, is something we should all celebrate,” said Lt. Gov. Bethany Hall-Long, who spoke at the
groundbreaking.

The Silver Run project was the first major competitive transmission process in the eastern United States and also
provides the first cost cap designed to protect consumers against project overruns. LS Power is also the first new entrant
utility to build, own, and operate components of the regional electrical system in Delaware
The project will employ about 30 people over an 18-month period, and could serve nearly 1 million homes when
everything is up and running, Carroll said. Construction is expected to be completed by June 2020.

– By Peter Osborne, Editor, Delaware Business Times (May 21, 2019)
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